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20l
3.1% | 10,987 | 1.6% 2.7%
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20219 | 73,231
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< Abstract>

A Study on the Improvement of Taxation on the Gains on the
Transfer of Basic Property for Profits in School Corporations

Won Seok Choi* & Su Sung Kim**

School corporations are obligated to secure basic property for profit. Private
universities cover expenses necessary for university finance through profit
activities of their basic profitable property. Article 104-16 of the current
Restriction of Special Taxation Act stipulates special cases for taxation of
transfer gains when a school corporation such as a university acquires
replacement of basic property for profit. In the current law, when a school
corporation disposes of basic property for profit under the Higher Education Act,
it is required to acquire alternative assets within one year, and the transfer gains
are divided into three years after three years of deferment. There are voices of
criticism that the current tax exemption is only a formal tax delay, even though
the system was prepared for the financial soundness of private universities.
Therefore, the current tax exemption system urgently needs to be improved.

This study attempted to analyze the problems of the special taxation system
for basic profitable property of private universities in Korea and to suggest
reasonable improvement measures. In this study, I would like to argue as
follows. First of all, the deadline for acquiring alternative profitable assets of a
school corporation is extended from one year to two years. Second, by
expanding the short-term tax deferral period until the assets acquired are
disposed of, practical support for fiscal consolidation of universities and
enhancement of international competitiveness should be provided. Third,
currently, advanced Western countries, including the United States, provide
corporate tax support for university corporations. In order to promote the fiscal
consolidation of private universities, Korea should also provide tax support that

is practically helpful for the finances of private universities by extending the tax

* Primary Author : Professor, Department of Science in Taxation, University of Seoul
*% Corresponding Author : Ph.D. of Taxation, Teachers’ Pension
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exemption or tax deferral period.

The alternative acquisition deadline and tax deferral period proposed in this
study are expected to ease the actual tax burden on school corporations and
contribute to securing financial resources for university finances. The alternatives
suggested in this study are expected to be used as basic data for the revision of

the laws of school corporations and tax authorities.

P Key Words : university corporation, basic property for profit,
restriction of special taxation act, special taxation,

profits business, deferral taxation






